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Why Dynamic High Income?
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: ﬂ@jumﬂmwimmﬁa yield-to-worst

. HARBLILNUIBIATIANTVULANITNNARaLIWNUIas SUTUNAfiaUNAY 12 1haw
. HARALLNURUAA M US Dollar 3m Deposit Middle Rate

. WARBLLNU US Treasuries M Barclays US Treasury 7-10 Yr

. NARALWNYW German Bunds 1 Benchmark 10Y German Bund
. NARALWNU Global Inv Grade 1% Barclays Global Agg Corporate (USD).

. WaRaLuNy US HY 14 Barclays US HY 2% Issuer Cap

8. NaRaLLNi Global Equities 1% MScCI World

9. NamauLnU High Dividend Equities 1% MSCI World High Div Yield
10. HARALIWNI EM Equities 14 MSCI EM

11. HARALWNY Bank Loans M S&P/LSTA Leveraged Loan Index

12. WARALILNI Preferred Stock 14 iShares S&P US Pf.Stk. ldx.Fd

13. WARALIWNI Preferred Stock 14 trailing 12-month yield of iShares US
Preferred Stock Index ETF (PFF)

14. nanaLunN REITs 1 FTSE NAREIT All REITs Index

2. 71%7: Broadridge fiaya o 4ui1 30 fuenan 2017 dasyalisan ETFs uaz Fund of Funds
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NNFANATTRUNTWELAAITIYNNDINIFAINUILIL top-down 2NN UluLTaqiiu

Current Yield to Yield
Inv Grade Bonds, Capital Allocation Allocation Worst Contribution
S Equity 38.0% 53.9%
Global High Yield, Covered Call Writing 27.1% 13.3% 47.8%
19% NGy Covered Call Global REITs 4.1% 4.9% 2.7%
Writing, 27% Developed Equities 3.9% 4.3% 2.3%
EM Equities 2.9% 3.1% 1.2%
Fixed Income 61.6% 46.1%
Floating Rate Loans / CLOs 7.2% 5.5% 5.3%
‘ Non-Agency MBS / CMBS 7.3% 4.3% 4.1%
Preferred Stock 15.8% 5.7% 12.0%
Emerging Market Debt 11.1% 5.3% 7.9%
EM Debt, 11% _/ el I D 19.0% 6.3% 16.0%
Global REITs, 4% Corporates
Inv. Grade Corporates 1.2% 5.1% 0.8%
Developed
\_Equities, 5.90%  (Gash 0.4% 0.0% 0.0%
EM Equoitie& Overlay Strategies
/ 2.90% Hedging Strategies -3.3%
Preferred Stock, Floating Roate Equity hedges 0.0%
16% Non-Agency Loans, 7% Duration hedges -1.6%
MBS/CMBS, 7% FX -1.7%
Other Exposures 26.9%
Developed Equity Index Futures 19.9%
Emerging Equity Index Futures 0.0%
Treasury Futures 7.0%

Source: BlackRock as of 30/04/18. For illustrative purposes only. The Fund is actively managed and its composition will vary. Allocations shown are for illustrative purposes
only and should not be deemed as a recommendation to buy or sell the asset classes listed. Based on full look through exposures. Current portfolio yield based on A6 USD
monthly distribution yield. Dividend yield is not guaranteed, and is not indicative of the return of the Fund. For representational purposes. Dividend Yield = (Dividend rate /
ex- date NAV) * (12*100). Allocations are subject to change. Due to rounding, the total may not be equal to 100%.
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Eunsaanuluwaazniy EansamulunAasan®Iunssn (% 1a98RRIUNL)
. Telecommunication Utilities
North America [ Materials —_0.69 0.07
0.88 Real Estate
Informatio 5.13
Emerging Markets - Tnegr:noIcI)gr;/
3.47 Consumer
Discretionary
Europe - Industrials 4.82
6.09 ‘ Consumer
- . Staples
Pacific Basin [}
1.66
Energy
0 20 40 60 80 100 Floakn 372
Fi ial
mEquity mFixed Income m:%r.]guas
! @ e a @ 1 a ked aa 4 a
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below

6.72 Equity Beta (vs. MSCI World) 0.39

BBB

16.1

B Effective Duration 2.63 years
15.8
Average Credit Quality BB-
BB
15.92

As of 30/4/18. Source: BlackRock. Numbers may not add up to 100% due to rounding. Weightings are as of date noted and subject to change. The Fund is actively
managed and its composition will vary. Fund details and characteristics are as of the date noted and subject to change. Geographic exposure relates principally to the
domicile of the issuers of the securities held in the product, added together and then expressed as a percentage of the product’s total holdings. However, in some
instances it can reflect the country where the issuer of the securities carries out much of their business. Allocations are subject to change.
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U.S. equity valuation, 1988-2017

*
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0% WA
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100%

80%

60%

40%

PERCENTILE

20%

- Absolute earnings yield —[Earnings yield relative to bonds

Sources: BlackRock Investment Institute, MSCI and Thomson Reuters, September 2017.

Notes: U.S. equities are represented by the MSCI U.S. Equity Index. Absolute valuation is based on earnings yield (the inverse of 12-month forward price/earnings ratio). Valuation relative
to bonds is based on earnings yield minus U.S. real bond yield (U.S. 10-year Treasury yield minus U.S. core CPl inflation). Valuations are shown in percentiles, for example the current
U.S. absolute earnings yield is in the 18th percentile. This means the earnings yield has only been equal or lower than the current value for 18% of the time since 1988.
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‘V‘i'maa‘mé Covered Call ‘illﬂvlﬁl.‘lﬁ‘ﬂu

P Write calls Tunanningianesia (50-100 uann3nel) . . .
P dnelunaiinselilfigaluanuaneuunuiigeainaaininsi st

2 = | g
P angmsansszazdu (1-3 1hew) lunqursansvil

D Out-of-the-money (Rlannaaé enanauLnLL 5-8%) P lunnlanialunisiiudadau risk/return 1tigefigaluszazdu uay

P Bannumanidags (selésell 10-15%)
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Covered Call Sleeve* Mor_'ningstar Dividend Covered | Mstar Div i Diff. |
Yield Focus Index Calls |Yield Focus| !
consumer I 26% 2%  123% |

Discretionary i !

Consumer Staples . 12% 22% § -9% |

Energy B 19%  1-19% |

Financials . 13% 7% i 6% }

Health 8% 12% | -4% |

Industrials l 12% 4% | 8% |

Information I 229, 129% i 11% i

Technology ! ;

Materials 3% 1% | 2% |

Real Estate B o 0% | 0% |

icati —

'nl'elecommunlcatlo 39 15% 5'12% i

Utilities 0% 7% i 7% |

As of 30 Sep. 2017. Not a recommended allocation. Values based off of notional exposure. Subject to change.
* Performance and portfolio references are to the US ‘40 Act Dynamic High Income Fund, which applies the same investment strategy as the BGF Dynamic High Income Fund, since the

BGF Funds was only launched on 6 Feb. 2018.
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ﬂﬂilq‘l/lé Equity Covered Call Writing

ANNAURIuTaIiuililglananisvinnagns option writing Nunaula

Individual stock volatility vs. index volatility

N
o

SPX

30 A Index Difference

T{ M/\MWV WW\NW :

%‘20 w v‘wﬁl\ Average : 134 | . |

210 - 22.1 1229 | 96 |
2 .

> ) , : : : : Bl 25" %ile 21.2 11.3 I 8.4 |

Dec-14 Jun-15 Dec-15 Jun-16 Dec-16 Jun-17 Dec- 75th o4l ! |

—Single Stock Volatilty —— S&P 500 Index Volatility === Difference iz 243 148 ] 106 |

Sharpe Ratios of various systematic S&P 500 Covered Calls strategies (daily cumulative total returns 12/96-12/16)
Call Option Strike S&P 500 TR Sharpe Ratio [|0:27

95% 96% 97% 98% 99% 100% 101%102% 103% 104% 105% 106% 107% 108% 109% 110%111%112%113%114% 115%116% 117%118% 119% 120%

™

0.29 0.3 0.32

2M

3M 0.29 0.31 0.33 0.34 0.36

Call Option Maturity

oM

12 0.26 0.27

0.27 0.26

0.33 0.35 0.36 0.36 0.36 0.34 0.35 0.34 0.34 0.33 0.32 0.32 0.31 03 03 0.3 0.29 0.29 0.29 0.29 0.28

0.36 0.37 0.37 0.36 0.36 0.34 0.34 0.33 0.32 0.31 0.31 0.31 0.31 03 03 03 0.3

0.38 0.37 0.35 0.34 0.33 0.31 0.31 03 03 029 029 029 03 03 03 03 03 03 03

6M 1027 029 0.3 0.29 0.29 0.31 0.31 0.34 0.34 0.34 0.35 0.35 0.34 0.34 0.33 0.33 0.32 0.31 0.31 0.3 0.3 0.3 0.29 0.28 0.28 0.28

029 03 03 03 0.32 0.31 0.33 0.32 0.32 0.32 0.34 0.33 0.33 0.32 0.33 0.32 0.32 0.32 0.32

0.26 0.26 0.27 0.28 0.29 0.29 0.29 0.32 0.32 0.32 0.33 0.32 0.32 0.33 0.33 0.33 0.33 0.32

Source: Top chart: UBS, Bloomberg as of 29 Dec. 2017. S&P 500 Index Volatility based on three month at the money implied volatility. Single stock volatility based on the median S&P
500 single stock three month at the money implied volatility. Bottom Chart: Bloomberg, BofA Merrill Lynch Equity Derivatives Research. For illustrative purposes only. Should not be

construed as investment advice or recommendation. Performance data quoted represents past performance and does not guarantee future results.
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ﬂﬂilq‘wé Equity Covered Call Writing

ANRAENNUDITALASANHUSURNNSNENDD

» fenmanmulaeiszanns 50-100 uannindivaainealfiainnismin option writing

> Winminusasuannineulszunnd 0.20% 09 0.30%

AAENNUANNSNWE

VRV ARUN TNV ATBIN BN U

ANYVRINANNNE]

(aing)

v

% Out of the Money

Goldman Sachs Group 5
Hasbro Inc 5
Delta Airlines 7
Suntrust Banks Inc 12
Morgan Stanley 12

Source: BlackRock as of 30 Sep. 2017. Performance data quoted represents past performance and does not guarantee future results. Specific securities & issuers
presented here is for the purpose of presenting different configurations of call options writings. References to specific securities and their issuers are for illustrative purposes only
and are not intended and should not be interpreted as recommendations to purchase or sell such securities. BlackRock may or may not own the securities referenced and, if such

104%

105%

105%

104%

105%

10.0%

8.6%

13.2%

11.1%

12.9%

securities are owned, no representation is being made that such securities will continue to be held. Holdings are as of date noted and subject to change.

*Performance and portfolio references are to the US ‘40 Act Dynamic High Income Fund, which applies the same investment strategy as the BGF Dynamic High Income Fund,

since the BGF Funds was only launched on 6 Feb. 2018
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Complementary Credit

swm‘ummcmm'auLmumniﬁﬂ"l,ﬂwmau%mnﬂmauu Ltﬁlﬂﬂqﬂqqﬂﬁ@ﬂﬂ‘iWﬂﬂﬂN High Yield LASATINITNU

Non-Agency Mortgages* Collateralized Loan Obligations*
35% 35%
30% 30%
c 25% c 25%
2 20% 2 20%
Ddﬂ, 15% &" 15%
s 10% s  10%
2 5% 2 5%
0% 0%
-5% -5%
-10% -10%
,\v ,\‘o (\,\‘o I\ ,\b ,\Q) Q,\"o IS ,\Qa :(\ Q'\ A
FEFTHF G T F &
= e = S&P 500 = = = High Yield Non-Agency Mortgages = e = SEP 500 == == High Yield CLOs
Commercial Mortgage Backed Securities* Preferred Stock*
35% 35%
30% s 30%
e 25% =7 £ 25%
2 20% l'"’-’_— 2 20%
5% lne” 8 0
o o 14 15%
It 10% S 10%
o 5% o 0
" 0% s N a g"f
) \ 5%
-5% ~ Se A _502
-10% -10%
X O 0 0 o o o o o A A A
@0'\ q}:\ & Q’\ > {b'\ & Q’\ S ,b'\ & ,\v ',\63 PN ,\Q) :\@ O 0 ,(\ QA
Q @ 50 %Q 0 @ 50 %QJ 0 @ 5\) %Q) @fb 500 %Q)Q O 0 @fb 50 %QJQ O 0 ®@ 50(\ %@Q
=== S&P 500 e == High Yield CMBS = e e S&P 500 e == High Yield e Preferred Stock

Source: BlackRock, Morningstar as of 30 Sep. 2017. For illustrative purposes only. Non-agency MBS, Preferred Stock, CMBS and CLO performance based on monthly

returns of the underlying investment sleeves within Dynamic High Income strategy since sleeve inception. High Yield represented by Barclays Global High Yield Bond index.

S & P 500: S&P 500 Index USD. It is not possible to directly invest in investment sleeves within BlackRock Multi-Asset Income or in an index. Past performance does not

guarantee future results. *Performance and portfolio references are to the US ‘40 Act Dynamic High Income Fund, which applies the same investment strategy as the BGF
@ KTAM Dynamic High Income Fund, since the BGF Funds was only launched on 6 Feb. 2018
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Floating Rate Loans

Loan spreads WALIAY WALIHNLSIAULAYUAINUasATRIENAIUDE

Loan valuations (SNUNIIUNAIANAT spread AAANIAININANARLUDITDNALAUNRY

1000bps
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m
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3 ==
©
<
& 400bps |—'———-| T .
>
©® L e
200bps
Sep-14 Mar-15 Sep-15 Mar-16 Sep-16 Mar-17 Sep-17

< 1 & C% % [ © [ > 4 o ] 1 1 4
2819ty wsRUAYUAINaLlaIATRIlNAUEIAIR LY uataInTiussalasadannninalniuadnesaiiias

$35
=  $30 m CLO Issuance/Prime-Fund Inflows m Change in Outstanding Loans
Q2
€ 825
2]
g s
©
§ $15
0
g - l ‘

; I fneimnl i i
c
: O
i . . i i i
© $10

Aug-15 Feb-16 Aug-16 Feb-17 Aug-17

1. Source: S&P LCD as of 30 Sep. 2017. Distressed ratio is the percent of performing loans priced below 80 and is as of 8/31. * LTA represents post-crisis time period. 2. Source: JP Morgan

as of 30 Sep. 2017. Loan market represented by the JPM Leveraged Loan Index. Long term averages are calculated since 12/31/2009 for all ratings cohorts. 3. Source: S&P LCD as of 31

Aug. 2017. 4. Source: S&P LCD as of 30 Sep. 2017. Index performance shown for illustrative purposes only. It is not possible to invest directly in an index. Past performance is not indicative

of future returns. Investments in non-investment-grade debt securities (“high yield” or “junk” bonds) may be subject to greater market fluctuations & risk of default or loss of income & principal
an securities in higher rating categories
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Preferred Stocks

=

NuLUsNaAnaNaanlaaanliy (Instl. Preferred) NAnuginuguaninninludsnanidaddusmigeau

NARBLUNUULZNANSLl 2013 NARBLUNUNULTNANEL 2016
10 Yr. treasury yield Vi 104 bps 10 Yr. treasury yield Windu 108 bps in 2H16
= |nstl. (Over-the-Counter) Preferreds = |nstl. (Over-the-Counter) Preferreds
- Retail (Exchange-Traded) Preferreds - Retail (Exchange-Traded) Preferreds
6% 10%
4.95%
8%
4% °
6%
2% 5.21%
4%
0%
20, 2.32%
2%
49, -3.65%
o 2%
-6% -4%
Dec-12 Mar-13 Jun-13 Sep-13 Dec-13 Dec-15 Mar-16 Jun-16 Sep-16 Dec-16
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Commercial Mortgage-Backed Securities

AN TY MUNFLRANUANNSWENYUNRIADNL LA1aIN1TULaNIENA bUN1TAINUY
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#1918

Mludeaanu?

" AMMNIBINSUIMSNENARY
¥ [ o Q‘ 4 a uﬂ; =l =
" dvemindAuBndnnniivnadaust 2004 uazuanitannm
" oo da an e .
sesiulunnaian Gelinnsldanaieimuminddullunnnd
145 funeaans anig (USD) ssusit] 2006
¥ c = e o a
" dneedadeuwmef Alszaunsnluazaadinglunisimse
TrausnudiuiAnmsguauaziiyuuedlunisaamuszazean
" selinauag
o o .5 - 4
" 85% veinvieameaniinnzmndiliurneuBniwazuaunnn 19

Tiaudesesdunindanglasdsedsamaniinainanui

HAUTAIANRUUAZAN NI AR ANTRS Lﬁiﬂjﬁ’ﬂmﬂﬂ'}ﬁgﬂ@ﬂ@\i

Aa28N9 2: a1AsaaNNANS L NeS

aanuluazls?

= fneerifidlulananailiesiineefn svsu Class A 1né Grand Central
terminal

Mludeaanu?

" AMMNIBINSUIMSNENERY

= qjszgunnsallulananadieausudmsiuees Vornado uaz Abu
Dhabi Investment Authority Gailufiugouiu

" anuhaularasifadennenugiu:

Py
' o a o

HagarAtilszinn 95% 1esunAsuss 2001 sanfedifdnaalug

LY 1
anvindryynanlitaseuiiunan I 2028+

=

i

A
4
neUiudsmindauliiinfosautlszinnt 120 Auneaant aniy
(USD) il 2012 awvinldgdryeyrianlusiluiui 600,000 an919nm

= aonuilndaanilsal Grand Central a3napnuléisaulunng
aseyarfudazinisudadugalunain

* Source: BlackRock, as of 31 Dec. 2017. Investment examples reported here are not top holdings of the fund and are presented solely for illustrating the typical type sub-asset classes
within the commercial-backed securities universe that the investment team invests in. Performance and portfolio references are to the US ‘40 Act Dynamic High Income Fund, which applies
the same strategy, objective, philosophy and the risk profile as the BGF Dynamic High Income Fund, since the BGF Funds was only launched on 6 Feb. 2018. References to specific
curities and their issuers are for illustrative purposes only and are not intended and should not be interpreted as recommendations to purchase or sell such securities. BlackRock may or
[prArMe securities referenced and, if such securities are owned, no representation is1b6e3ing made that such securities will continue to be held.



Non-Agency Mortgages
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Source: Thomson Reuters Datastream, Federal Reserve and BlackRock Investment Institute, December 2016. Index performance shown for illustrative purposes only. It is not possible to
invest directly in an index. Past performance is not indicative of future returns. All figures quoted in “$” refer to USD.
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nagnamMsausuulauiiia la AWAN 1a9na3NL BGF Dynamic High Income Fund

% o’dld 1 = E o [ % dl % 1 % Lﬂl
° slfﬁﬂ@ﬂj/] Wﬂ@ﬁﬂuLLﬂiﬁiﬂ\m‘ﬂ@@WﬂﬁLW@V’]WVNQ@@N@@?Z%’NQ?WEVL@ NARNALILLNL LASAITNLARIN
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